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• Triple bottom line (or otherwise noted as TBL or 3BL) is an accounting framework with three

parts: social, environmental (or ecological) and financial.

• Many organizations have adopted the TBL framework to evaluate their performance in a

broader perspective to create greater business value.



• Triple bottom line (or otherwise noted as TBL or 3BL) is an

accounting framework with three parts: social,

environmental (or ecological) and financial.

• Many organizations have adopted the TBL framework to

evaluate their performance in a broader perspective to create

greater business value.



• MCA, Government of India, in July 2011, came out with the

'National Voluntary Guidelines on Social, Environmental and

Economic Responsibilities of Business'.

• These guidelines contain comprehensive principles to be

adopted by companies as part of their business practices and

a structured business responsibility reporting format requiring

certain specified disclosures, demonstrating the steps taken by

companies to implement the said principles.



BRR

• The information delineated in the Business Responsibility

Report (BRR) is aligned to the 9 principles of National

Voluntary Guidelines (NVG) on social, environmental and

economic responsibilities of business published by the

Ministry of Corporate Affairs (MCA), Government of India.



GRI

• The Global Reporting Initiative (known as GRI) is an
international independent standards organization that helps
businesses, governments and other organizations understand
and communicate their impacts on issues such as climate
change, human rights and corruption.

• As of 2015, 7,500 organizations used GRI Guidelines for the
sustainability reports. GRI Guidelines apply to multinational
organizations, public agencies, smaller and medium
enterprises, NGOs, industry groups and others. For municipal
governments, they have generally been subsumed by similar
guidelines from the UN ICLEI

• (ICLEI – Local Governments for Sustainability, founded in 1990 as the International

Council for Local Environmental Initiatives, is an international association of

local governments and national and regional local government organizations that have made a

commitment to sustainable development)

https://en.wikipedia.org/wiki/NGO
https://en.wikipedia.org/wiki/ICLEI
https://en.wikipedia.org/wiki/International
https://en.wikipedia.org/wiki/Government
https://en.wikipedia.org/wiki/Sustainable_development


Leading Indian companies join GRI's reporting network
08 August 2017



GRI

• At two recent events in Mumbai, GRI Regional Hub South Asia
gathered some of the biggest Indian companies and conglomerates
to promote high-quality reporting in the region, and initiate a
discussion on the corporate role in the 2030 Agenda for
Sustainable Development.

• In 2014, India was one of the first countries to enforce the legal
requirement that large and mid-sized companies devote 2% of their
profits to social development projects.

• Since then, the country has witnessed a year-on-year growth in total
CSR spending, with an increasing chunk of corporate profits being
directed towards education, health and sanitation initiatives.





Top 10 companies by CSR spend



Development Sector wise break up of CSR Spend
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Mode of implementation



Top and Bottom 5 states
Top Five States Actual CSR Amt. 

Spent (in ₹Crore)

Maharashtra 1101.71

Tamil Nadu 446.98

Karnataka 363.05

Gujarat 291.65

Chhattisgarh 275.37

Bottom Five 
States

Actual CSR Amt. 
Spent (in ₹Crore)

Lakshadweep 0.59

Sikkim 0.41

Tripura 0.34

Mizoram 0.16

Nagaland 0.08



GRI

• The Global Reporting Initiative (known as GRI) is an

international independent standards organization that helps

businesses, governments and other organizations understand and

communicate their impacts on issues such as climate change, human

rights and corruption.

• As of 2015, 7,500 organizations used GRI Guidelines for the

sustainability reports.

• GRI Guidelines apply to multinational organizations, public agencies,

smaller and medium enterprises, NGOs, industry groups and others. For

municipal governments, they have generally been subsumed by similar

guidelines from the UN ICLEI (ICLEI – Local Governments for Sustainability, founded

in 1990 as the International Council for Local Environmental Initiatives)

https://en.wikipedia.org/wiki/ICLEI


The GRI guidelines clearly state that, environmental

accounting is to perform two functions that would help

in measuring the costs of environmental expenditures and

benefits by the company.







For disclosing environmental accounting information uniformly to

the public society, the guidelines stipulate three standard formats,

namely,

• Disclosure Format A - focusing on environmental

conservation cost,

• Disclosure Format B - comparing environmental

conservation benefits, and

• Disclosure Format C - for the comparison of the overall

benefits of conservation activities.

The guidelines prescribe exhaustive methods for measuring costs

and benefits by stipulating the components of environmental

conservation costs and environmental conservation benefits.
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Section 36 :

• (5) The Corporation shall, in consultation with the

appropriate regulator, specify by regulations, objective

criteria for classification of a specified service provider into

any one of the following categories of risk to viability,

namely:—



• (a) low, where the probability of failure of a specified

service provider is substantially below the acceptable

probability of failure;

• (b) moderate, where the probability of failure of a specified

service provider is marginally below or equal to acceptable

probability of failure;

•



• (c) material, where the probability of failure of a specified

service provider is marginally above acceptable probability of

failure;

• (d) imminent, where the probability of failure of a specified

service provider is substantially above the acceptable

probability of failure;

• (e) critical, where the probability of failure of a specified

service provider is substantially above the acceptable

probability of failure, and the specified service provider is on

the verge of failing to meet its obligations to its consumers:

• Provided that the Corporation may specify different criteria for

different categories of specified service provider



The transition to Ind AS intends to narrow the gap between global 
reporting frameworks and that of entities in India



• With the advent of Indian Accounting Standards (Ind AS), a large

number of entities in India are set for sweeping changes to their

financial reporting and disclosure practices. Many entities have

already been subjected to these changes in the financial year ended

31 March 2017. While the transition to Ind AS entailed significant

changes in the reporting framework, it also had an impact on

various other aspects of the organisation, including information

technology (IT) system configurations, business and

contracting processes, budgetary controls and decisions of

the board and management. With evolving experience and

further clarifications coming our way, entities have seen substantial

changes in reporting requirements due to changes in measurement

principles and disclosure requirements.

• The adoption of Ind AS has indeed paved the way for enhanced

comparability of financial statements of Indian companies in line

with global standards, thereby leading to a more transparent and

relevant disclosure. Below are some key changes:

•



• Emergence of the fair value concept: This requires fair value
accounting for many assets and liabilities. Financial instruments, in
particular, which meet certain conditions, would now be required
to be carried at fair value. In addition, Ind AS also provides an
option to companies to value their property, plant & equipment
(PP&E) on a revalued basis. These measures will ensure that assets
and liabilities are carried on a more realistic basis.

• New definition of control: Ind AS provides a new definition of
control, which essentially looks at ‘substance over form’ for the
purpose of consolidation. The new definition gravitates from
voting rights or participation on the board, to one who has the
power and the right to direct key relevant activities of the
business. This has emerged as a significant point of contention for
various companies, resulting in subsidiaries being accounted as
associates and joint ventures and vice versa.

•



• Enhanced disclosures: Another significant area, which could boost
stakeholders’ confidence are the enhanced disclosures required
under Ind AS. For example, disclosure of the sensitivity analysis for
key risks attached to all financial instruments, disclosure on
concentration of customers and expected credit loss on all
financial assets, which sets the tone for presentation of a larger
picture to the shareholders. Further, the alignment of operating
segments in line with internal management reviews ensures larger
transparency with the external stakeholders. These are seen as
steps in the right direction.



• Business combination: Accounting for all business combinations 
using the acquisition method clearly reiterates the requirement of 
fair value accounting of all its assets and liabilities at the time of 
acquisition, leaving goodwill as the residual balance.

• Revenue recognition: Ind AS has brought with it a more justifiable 
revenue allocation methodology. Accounting for revenue under 
multiple element arrangements meant that companies would 
need to identify revenue for each component separately. This has 
resulted in companies having to defer revenues, especially in case 
of bundled arrangements.



• Until recently, India, like many countries in Asia, employed an 
antiquated set of generally accepted accounting principles (GAAP) 
that often proved difficult for foreign firms to adhere to. In order 
to have these standards converge more closely with international 
financial reporting standards (IFRS), the Institute of Chartered 
Accountants in India (ICAI) set out to introduce a new system, 
called simply Indian Accounting Standards (Ind-AS).

• The first phase of Ind-AS was implemented in April 2011 and 
introduced a total of 35 new accounting standards, including ones 
on income taxes, impairment of assets and statements of cash 
flows. Subsequent phases were implemented in April 2013 and 
April 2014.



• On February 16, 2015, the Ministry of Corporate Affairs (MCA) 
released a roadmap for the next phase of implementation, to be 
active from April 1, 2016. The map is intended to bring both 
domestic and foreign companies with a minimum net worth of Rs
500 crore into full compliance with Ind-AS and, therefore, into 
effective compliance with IFRS. This will be extended to companies 
with a net worth of Rs 250 crore by April 1, 2017. Ind-AS-based 
comparative figures for the previous year will also be required.























• Blockchain is an accounting technology. It is concerned with the
transfer of ownership of assets, and maintaining a ledger of
accurate financial information. The accounting profession is
broadly concerned with the measurement and communication of
financial information, and the analysis of said information. Much
of the profession is concerned with ascertaining or measuring
rights and obligations over property, or planning how to best
allocate financial resources.

• For accountants, using blockchain provides clarity over ownership
of assets and existence of obligations, and could dramatically
improve efficiency.

Blockchain and the future of accountancy
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